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Currencies Rates

Asian stocks edged higher Tuesday as progress toward ending the record-long US government shutdown spurred gains across markets from 
commodities to cryptocurrencies. Chinese shares underperformed.MSCI’s regional stock gauge rose 0.1%, trimming earlier gains of up to 0.5%, with 
decliners slightly outnumbering advancers. Chipmakers such as SK Hynix Inc. and Samsung Electronics Co. rose, while financials dragged. Sony Group 
Corp. jumped more than 5% after raising its profit outlook. Shares in mainland China declined 0.7%.US equity-index futures were little changed after 
the S&P 500 Index rallied Monday on signs a deal to end the government shutdown was close. Futures also indicated a strong start for European 
shares. Separately, President Donald Trump floated the idea of paying a $2,000 tariff “dividend” to American citizens.Optimism in equities spilled 
over into other asset classes, with a gauge of commodity prices climbing to its highest level since August 2022. A record-setting 41-day US 
government shutdown is on a path to end as soon as Wednesday after the Senate passed a temporary funding measure backed by a group of eight 
centrist Democrats. The Senate’s 60-40 vote Monday came amid escalating flight disruptions, food aid delays and frustrations in a federal workforce 
that has mostly gone without pay for more than a month. 
EUR/USD edges lower after four days of gains, trading around 1.1560 during the Asian hours on Tuesday. The pair holds losses as the US Dollar gains 
support amid growing hopes that the US government shutdown resolution is nearing. Further recovery in EUR/USD remains unconvincing, to say the 
least. Indeed, the 1.1600 region has proven to be quite a tough nut to crack for now.Bulls initially target the weekly high at 1.1728 (October 17), a 
region underpinned by the transitory 100-day and 55-day SMAs in the 1.1660–1.1670 band. Once cleared, the pair is expected to challenge the 
October top at 1.1778 (October 1). Further up comes the 2025 ceiling of 1.1918 (September 17), ahead of the key 1.2000 yardstick.On the other 
hand, the November base at 1.1468 (November 5) emerges as the immediate contention, prior to the August floor at 1.1391 (August 1), and the key 
200-day SMA at 1.1350. A deeper retracement should not find any support of note prior to the weekly trough at 1.1210 (May 29). If losses 
accelerate from here, the May valley at 1.1064 (May 12) is expected to come next.
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 Japan’s 30-year government bond auction Tuesday saw demand that was 
weaker than the 12-month average, as renewed concerns about Prime 
Minister Sanae Takaichi’s fiscal policy drove investor caution. Takaichi had 
earlier said she aims to use her first stimulus package to jump-start the 
economy and initiate a new growth strategy through investment in key 
industries.Japan’s 10-year yield was unchanged at 1.690%.Australia’s 10-
year yield advanced one basis point to 4.41%.
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Gauge of the dollar is set to rise for the first time in five days as 
optimism that the US government shutdown may be ending spurred 
speculation that economic data releases may resume.The euro was 
little changed at $1.1558.The Japanese yen fell 0.1% to 154.33 per 
dollar.The offshore yuan was little changed at 7.1248 per 
dollar.AUD/USD fell 0.1% to 0.6528, NZD/USD fell 0.1% to 
0.5642, GBP/USD fell 0.1% to 1.32.
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Disclaimer: Any information contained in this document should not be construed as an offer, invitation, solicitation, or advice of any kind to buy or sell any financial products or services offered by 
Bank Dhofar S.A.O.G (“Bank Dhofar S.A.O.G”), unless specifically stated so. Foreign exchange and derivative transactions involve numerous risks including among others, market, counterparty 
default and illiquidity risk. Before entering into any transaction you should take steps to ensure that you understand the transaction and have made an independent assessment of the 
appropriateness of the transaction in the light of your own objectives and circumstances, including the possible risks and benefits of entering into such transaction. You may consider asking advice 
from your advisers in making this assessment. No part of this report/document may be copied or redistributed by any recipient for any purpose without Bank Dhofar S.A.O.G’s prior written consent. 
All information contained in this document has been obtained from official sources believed to be accurate and reliable and Bank Dhofar S.A.O.G makes no representation or warranty, express or 
implied, as to the accuracy, timeliness or completeness of any such information. Opinions, estimates and projections constitute the current judgment of the author as of the date of this report. They 
do not necessarily reflect the opinion of Bank Dhofar S.A.O.G and are subject to change without notice.
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