Asian equities climbed to a record and the dollar declined ahead of Wednesday’s US jobs report after weak retail sales reinforced bets that
the Federal Reserve will cut interest rates later this year.The MSCI Asia Pacific Index rose 0.9% to an all-time high, widening its year-to-

date outperformance versus European and US equities. A gauge for emerging markets also climbed to a record as the momentum seemed
set to carry over to Wall Street with futures contracts for the S&P 500 and the Nasdaqg 100 indexes advancing.

Treasury futures extended their gains after 10-year bond yields dropped to the lowest in about a month in the US session. There’s no cash
trading in Treasuries during the Asian day as Japan is closed for a holiday. Gold, which typically benefits when rates are lowered, rose 0.6%
as money markets see slightly higher odds of three Fed cuts this year — with two already fully priced in. The dollar weakened against all its
Group-of-10 peers.Unexpectedly weak December retail sales on Tuesday pointed to softer consumer momentum as the year ended,
reinforcing expectations the Fed may ease rates later this year. Attention now turns to the jobs report and inflation data later this week for
more signals on the policy outlook, even as equities waver on concerns over heavy artificial-intelligence spending by technology firms.

Gold remains capped below $5,100 early Wednesday, gathering pace for the US labor data. The US Dollar licks its wounds amid persistent
Japanese Yen strength and potential downside risks to the US jobs report. The 21-day Simple Moving Average (SMA) rises above the 50-, 100-
, and 200-day readings, reinforcing a bullish alignment while price holds north of all key measures. All SMAs slope higher, with the 21-day
SMA at $4,918.36 offering nearby dynamic support. The Relative Strength Index (14) prints 57.73, neutral-to-bullish, edging higher and
supporting upward momentum without reaching overbought.Measured from the $5,597.89 high to the $4,401.99 low, the 50% retracement
sits at $4,999.94, with the 61.8% retracement at $5,141.05 capping the next leg higher. If follow-through fades ahead of that barrier, initial
support would come from the rising 21-day SMA at $4,918.36, keeping the broader uptrend bias intact while above that floor.

Source: Reuters, Bloomberg
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NZDUSD 0.6044 0.6066 0.6037 Treasury futures edge higher with cash markets in Japan closed for a
The euro rose 0.1% to $1.1911.The Japanese yen rose 0.5% to public holiday. In Tuesday’s US trading session US 2-year yields
153.57 per dollar.The offshore yuan was little changed at 6.9104 ended down 3bps to 3.46% while 10-year yields fell 6bps to

per dollar.The Australian dollar rose 0.7% to $0.7125.GBP/USD 4.15%.Australia’s 10-year yield declined seven basis points to 4.76%.

advances past mid 1.36-1.37.
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Disclaimer: Any information contained in this document should not be construed as an offer, invitation, solicitation, or advice of any kind to buy or sell any financial products or services offered by
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