Global markets began the new quarter on a firmer footing, with US equity futures and Asian technology stocks advancing after Micron Technology
delivered an upbeat outlook, reinforcing optimism around ongoing Al-driven demand. Nasdaq 100 futures rose 0.8%, while Japan’s Nikkei gained
2.7% and South Korea’s Kospi added 1.2%, led by strength in technology shares. Investor sentiment also received support from Alphabet's latest Al
developments, although caution persisted ahead of Friday’s US payrolls report and growing focus on November’s midterm elections.In fixed income
markets, US Treasury yields remained elevated, with the benchmark 10-year Treasury yield holding near 5.28% and the 30-year yield steady at
5.62%, close to levels last seen in 2002. While softer-than-expected US inflation data has reduced the likelihood of an immediate Federal Reserve
rate hike, investors remain concerned that oil prices near USD 100 per barrel could keep inflation pressures elevated. Global government bonds
ended September with their worst quarterly performance since late 2024 amid rising yields and persistent inflation concerns.In currency markets,
the US dollar strengthened against major peers, supported by higher yields and continued demand for dollar assets. The Japanese yen weakened
0.5% to around 158.10 per dollar after Bank of Japan meeting minutes failed to signal any imminent policy tightening, while the New Zealand dollar
fell to its weakest level since November.Commodity markets were mixed, with gold edging higher to around USD 4,170 per ounce as investors
balanced inflation risks against softer Fed expectations. Silver gained 1.2% to approximately USD 61.15 per ounce, while crude oil prices retreated,
with WTI falling 1.4% to around USD 89.10 per barrel and Brent trading below USD 97, amid expectations that recovering Middle East supply flows
could help ease concerns over tight global energy markets.

The USD/JPY pair builds on the previous day's bounce from the 156.40-156.35 region, or a one-and-a-half-week low, and gains strong follow-through
traction during the Asian session on Thursday. The momentum lifts spot prices to a fresh weekly high, beyond the 158.00 mark, and is sponsored by
the prevailing strong bullish sentiment surrounding the US Dollar (USD). The USD/JPY pair has been showing some resilience below the 38.2%
Fibonacci retracement level, though it remains below the 100-day Simple Moving Average (SMA) and the key 61.8% Fibo. retracement confluence
near the 159.55-159.75 area. Spot prices approach the 50.0% retracement at 158.45, which acts as the first topside pivot. A failure to reclaim this
level keeps the pair capped within a corrective phase against the recent advance.

On the downside, initial support emerges at the 38.2% Fibo. retracement at 157.14, ahead of a deeper floor at the 23.6% retracement near 155.51.
A sustained break below these levels would expose the structural anchor of the current cycle around 152.88.
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EURUSD 1.1330 1.1337 1.1320 O/N SOFR 3.880
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GBPUSD 1.3265 1.3273 1.3250 1 month SOFR 3.915 3.915

USDJPY 157.41 158.3000 157.34 3 month SOFR 4.096 4.096
USDINR 95.96 95.98 95.90 6 months SOFR 4.281 4.281
USDCNY 6.7051 6.7061 6.7031 12 month SOFR 4.604 4.604
USDCHF 0.8358 0.8367 0.8347 3 years IRS 4.783 4.792
AUDUSD 0.6947 0.6957 0.6940 5 years IRS 4.802 4.810
NZDUSD 0.5633 0.5651 0.5618 Bond Market Snapshot: Global bond yields remained elevated, with the 10-year US

Treasury yield holding near 5.28% as investors weighed the outlook for Federal Reserve
policy. In Asia, Japan’s 10-year government bond yield rose 6 basis points to 3.11%, while
Australia’s 10-year yield climbed 4 basis points to 5.39%, reflecting ongoing pressure on
sovereign debt markets amid persistent inflation concerns and higher global interest-rate
expectations.

The US dollar remained broadly firm, with the euro little changed at 1.1329,
while the Japanese yen weakened 0.4% to 158.10 per dollar following dovish
signals from the Bank of Japan. The offshore yuan slipped 0.1% to 6.7160 per
dollar amid ongoing concerns over China's economic outlook, while the
Australian dollar held steady at 0.6953, supported by resilient risk sentiment
and stable commodity prices.
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Disclaimer: Any information contained in this document should not be construed as an offer, invitation, solicitation, or advice of any kind to buy or sell any financial products or services offered by
Bank Dhofar S.A.0.G (“Bank Dhofar S.A.0.G”), unless specifically stated so. Foreign exchange and derivative transactions involve numerous risks including among others, market, counterparty
default and illiquidity risk. Before entering into any transaction you should take steps to ensure that you understand the transaction and have made an independent assessment of the
appropriateness of the transaction in the light of your own objectives and circumstances, including the possible risks and benefits of entering into such transaction. You may consider asking advice
from your advisers in making this assessment. No part of this report/document may be copied or redistributed by any recipient for any purpose without Bank Dhofar S.A.0.G’s prior written consent.
All information contained in this document has been obtained from official sources believed to be accurate and reliable and Bank Dhofar S.A.0.G makes no representation or warranty, express or
implied, as to the accuracy, timeliness or completeness of any such information. Opinions, estimates and projections constitute the current judgment of the author as of the date of this report. They
do not necessarily reflect the opinion of Bank Dhofar S.A.0.G and are subject to change without notice.
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