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Asian markets opened stronger as improved risk sentiment lifted both bonds and equities. The key catalyst was the US Treasury’s decision to significantly increase long-dated
bond buybacks, helping ease upward pressure on borrowing costs and driving a rally in global government bonds. US Treasury yields declined sharply, with the 30-year yield
falling from multi-year highs, supporting gains across Asian bond markets and contributing to a weaker US dollar.Equity sentiment improved across the region, with MSCI
Asia Pacific rising 1.4%, led by South Korea’s Kospi. Technology shares outperformed after SK Hynix announced a share buyback programme, while Samsung surged on
reports of a substantial shareholder return initiative. US equity futures also advanced, signalling a more constructive tone for global risk assets.In commodities, gold
retreated slightly after recent gains, while Brent crude extended its rally above USD 92/bbl amid escalating geopolitical tensions involving Iran. Bitcoin climbed towards USD
69,000 following supportive comments from President Trump regarding cryptocurrency legislation.

Despite the rebound, investors remain cautious as concerns over persistent inflation, rising government debt levels, and heavy corporate borrowing to fund Al-related
investments continue to pressure long-term bond markets. Recent US Treasury auctions also highlighted higher funding costs, with yields reaching levels last seen during the
2001-2007 period.

USD/JPY edged higher toward 158.50 during Asian trading as the yen remained pressured by wide interest-rate differentials, fiscal concerns and elevated import costs.
Technically, the pair remains below its 20-day EMA at 159.82, keeping the near-term bias mildly bearish despite the recent rebound. The RSI at 43.36 signals neutral
momentum, suggesting consolidation rather than a strong bullish breakout. A sustained close above 159.82 would ease downside pressure and improve the outlook, while
failure to reclaim this level could leave the pair vulnerable to further corrective weakness.
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EURUSD 1.1677 1.1684 1.1670 O/N SOFR 3.650 3.650
GBPUSD 1.3606 1.3617 1.3595 1 month SOFR 3.652 3.652
USDJPY 158.17 158.5600 158.03 3 month SOFR 3.733 3.733
USDINR 95.57 95.67 95.57 6 months SOFR 3.837 3.837
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USDCNY 6.7273 6.7272 6.7211 12 month SOFR 3.978 3.978

USDCHF 0.7974 0.8002 0.7970 3 years IRS 4.036 4.037
AUDUSD 0.7125 0.7129 0.7103 5 years IRS 4.071 4.072
NZDUSD 0.5936 0.5957 0.5926 Global bond markets rallied after the US Treasury announced increased long-dated
EUR/USD held steady at 1.1675, GBP/USD remained firm near 1.3615, and bond buybacks, easing concerns over rising borrowing costs and supporting
AUD/USD traded around 0.7125, benefiting from the softer USD backdrop investor sentiment. The US 10-year Treasury yield fell to 4.63%, while Japan’s 10-

year yield declined to 2.835% and Australia’s 10-year yield dropped to 5.00%,
reflecting stronger demand for sovereign debt and a broader pullback in global
yields.

while the offshore yuan gained 0.1% to 6.7238 per dollar. In contrast, the
Japanese yen weakened 0.2% to 158.45 per dollar as investors reduced safe-
haven positions amid the improved market mood.
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Disclaimer: Any information contained in this document should not be construed as an offer, invitation, solicitation, or advice of any kind to buy or sell any financial products or services offered by
Bank Dhofar S.A.0.G (“Bank Dhofar S.A.0.G”), unless specifically stated so. Foreign exchange and derivative transactions involve numerous risks including among others, market, counterparty default
and illiquidity risk. Before entering into any transaction you should take steps to ensure that you understand the transaction and have made an independent assessment of the appropriateness of the
transaction in the light of your own objectives and circumstances, including the possible risks and benefits of entering into such transaction. You may consider asking advice from your advisers in
making this assessment. No part of this report/document may be copied or redistributed by any recipient for any purpose without Bank Dhofar S.A.0.G’s prior written consent. All information
contained in this document has been obtained from official sources believed to be accurate and reliable and Bank Dhofar S.A.0.G makes no representation or warranty, express or implied, as to the
accuracy, timeliness or completeness of any such information. Opinions, estimates and projections constitute the current judgment of the author as of the date of this report. They do not necessarily
reflect the opinion of Bank Dhofar S.A.0.G and are subject to change without notice.
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