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Asian equities traded lower on Thursday, extending losses from Wall Street as rising oil prices and higher US Treasury yields heightened concerns
over inflation and the prospect of further global monetary tightening. The MSCI Asia Pacific Index fell 0.6%, with markets across Japan, South Korea,
Taiwan, and Australia under pressure, while the S&P 500 and Nasdaq 100 declined 0.5% and 0.3%, respectively. Brent crude remained above USD
101 per barrel after Iran signalled readiness for a prolonged conflict amid escalating Middle East tensions, raising concerns over potential supply
disruptions. Meanwhile, the US 10-year Treasury yield hovered near 4.85%, its highest level since late 2023, as investors reacted to a smaller-than-
expected US debt buyback programme. Markets are now focused on Friday’s US inflation data, which could shape expectations for next week’s
Federal Reserve meeting. A stronger inflation reading may reinforce expectations of further rate hikes, while softer data could ease pressure on risk
assets.

USD/JPY is attempting a modest rebound during Asian trading, hovering around the mid-153.00 region as traders turn cautious ahead of the
upcoming US inflation report. Despite the intraday uptick, the broader trend remains negative, with the pair trading near a seven-month low
reached earlier this week.The Japanese yen continues to draw support from expectations that the Bank of Japan will maintain its policy
normalisation path. Recent hawkish remarks from BoJ officials have reinforced market expectations of additional rate hikes, supporting the yen and
limiting any meaningful USD/JPY recovery.From a technical perspective, the pair remains firmly bearish after breaking below the key 155.30-155.20
support zone, which has now turned into a significant resistance area. As long as prices remain below this level, downside risks are likely to persist.
Immediate support is seen at 153.00, and a sustained break below this threshold could trigger another wave of selling, opening the door for a
deeper decline as the market searches for a more durable base. On the upside, any recovery is likely to face resistance around 154.50, followed by
the 155.20-155.30 region.
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EURUSD 1.1633 1.1641 1.1630 O/N SOFR 3.640 #N/A N/A
GBPUSD 1.3547 1.3560 1.3543 1 month SOFR 3.768 3.768
USDJPY 153.56 153.7400 153.29 3 month SOFR 3.837 3.837
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USDINR 95.25 95.32 95.17 6 months SOFR 3.969 3.969

USDCNY 6.7087 6.7092 6.7076 12 month SOFR 4.160 4.160
USDCHF 0.8101 0.8104 0.8086 3 years IRS 4317 4.322
AUDUSD 0.7217 0.7226 0.7208 5 years IRS 4.336 4.341
NZDUSD 0.5839 0.5855 0.5834 The US Bureau of Labor Statistics will release August producer-price data laater

Thursday, followed by the consumer-price-index numbers the following day.

Swaps imply about a 62% chance the Fed will raise rates by a quarter point at its Sept. 15-
16 meeting, up from 60% odds on Tuesday. At least two rate hikes by the middle of next
year are fully priced in.The yield on 10-year Treasuries was little changed at
4.84%.Japan’s 10-year yield advanced 4.5 basis points to 2.925%

Australia’s 10-year yield advanced six basis points to 5.27%.

The Japanese yen strengthened modestly, gaining 0.1% to around 153.46 per
dollar after Kazuyuki Masu, a Bank of Japan board member, reiterated that the
central bank will continue raising interest rates to prevent inflation from
persistently exceeding its 2% target. The euro was little changed at
$1.1637.The Japanese yen was little changed at 153.48 per dollar.The offshore
yuan was little changed at 6.7070 per dollar.
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Disclaimer: Any information contained in this document should not be construed as an offer, invitation, solicitation, or advice of any kind to buy or sell any financial products or services offered by
Bank Dhofar S.A.0.G (“Bank Dhofar S.A.0.G”), unless specifically stated so. Foreign exchange and derivative transactions involve numerous risks including among others, market, counterparty
default and illiquidity risk. Before entering into any transaction you should take steps to ensure that you understand the transaction and have made an independent assessment of the
appropriateness of the transaction in the light of your own objectives and circumstances, including the possible risks and benefits of entering into such transaction. You may consider asking advice
from your advisers in making this assessment. No part of this report/document may be copied or redistributed by any recipient for any purpose without Bank Dhofar S.A.0.G’s prior written consent.
All information contained in this document has been obtained from official sources believed to be accurate and reliable and Bank Dhofar S.A.0.G makes no representation or warranty, express or
implied, as to the accuracy, timeliness or completeness of any such information. Opinions, estimates and projections constitute the current judgment of the author as of the date of this report. They
do not necessarily reflect the opinion of Bank Dhofar S.A.0.G and are subject to change without notice.
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