Bonds rallied worldwide after Japan indicated it’s looking to stabilize its debt market after weeks of selloff. The dollar rebounded.

Japan’s 20-year bond yield slid 19.5 basis points after Bloomberg News reported the nation’s finance ministry asked market participants for their
views on the appropriate amount of government debt issuance. Treasuries rallied as lower Japanese yields and less supply will reduce competition
for dollar-denominated assets. The yen fell on the report. Equity-index futures for the S&P 500 and Nasdaq 100 jumped 1%, holding their gains from
a Monday holiday, as President Donald Trump extended a deadline on aggressive Euro-area tariffs. Contracts for European shares edged lower
while Asian shares edged up, erasing losses earlier in the day.

Intraday bias in GBP/USD is turned neutral first with current retreat, and some consolidations could be seen below 1.3592 temporary top. Downside
should be contained well above 1.3138 support to bring another rally. On the upside, firm break of 1.3592 will turn bias back to the upside for 100%
projection of 1.2706 to 1.3442 from 1.3138 at 1.3874.In the bigger picture, up trend from 1.3051 (2022 low) is in progress. Next medium term
target is 61.8% projection of 1.0351 to 1.3433 from 1.2099 at 1.4004. Outlook will now stay bullish as long as 55 W EMA (now at 1.2870) holds, even
in case of deep pullback.
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USDCHF 0.8212 0.8227 0.8188 3 years IRS 3.654 3.663
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Japan’s 20-year yield dropped 13.5 basis points to 2.37%, compared with
NZDUSD 0.5999 0.6007 0.5971 2.6% on Friday. Thirty- and 40-year rates also snapped back further after
reaching their highest levels since inception last week.
The yields on 10-year Treasuries fell five basis points. Long-term
government bond yields in Australia, New Zealand and elsewhere also fell
as investors reacted to the news.Also, Japan’s finance ministry will consider
tweaking the composition of its bond program for the fiscal year ending
March 2026, Reuters reported citing unidentified people.The yield on 10-
year Treasuries declined four basis points to 4.48%.Australia’s 10-year yield
declined six basis noints to 4.32%

The reversal in the dollar came after a gauge of the currency fell more
than 7% this year. Trump's tariff threats and the risk of a widening US
fiscal deficit are showing up most clearly in the dollar, diminishing the
appeal of the currency.The euro was little changed at $1.1389.The
Japanese yen fell 0.1% to 143.05 per dollar.The offshore yuan was little
changed at 7.1810 per dollar.The British pound was little changed at
$1.3566
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Disclaimer: Any information contained in this document should not be construed as an offer, invitation, solicitation, or advice of any kind to buy or sell any financial products or services offered by
Bank Dhofar S.A.0.G (“Bank Dhofar S.A.0.G”), unless specifically stated so. Foreign exchange and derivative transactions involve numerous risks including among others, market, counterparty
default and illiquidity risk. Before entering into any transaction you should take steps to ensure that you understand the transaction and have made an independent assessment of the
appropriateness of the transaction in the light of your own objectives and circumstances, including the possible risks and benefits of entering into such transaction. You may consider asking advice
from your advisers in making this assessment. No part of this report/document may be copied or redistributed by any recipient for any purpose without Bank Dhofar S.A.0.G’s prior written consent.
All information contained in this document has been obtained from official sources believed to be accurate and reliable and Bank Dhofar S.A.0.G makes no representation or warranty, express or
implied, as to the accuracy, timeliness or completeness of any such information. Opinions, estimates and projections constitute the current judgment of the author as of the date of this report. They
do not necessarily reflect the opinion of Bank Dhofar S.A.0.G and are subject to change without notice.




