Global equity markets weakened as concerns over the profitability of Al investments resurfaced following disappointing earnings from key
technology companies. Alphabet Inc. fell 10% in extended trading after reporting weaker-than-expected sales, raising concerns that heavy Al
spending is not yet generating sufficient returns. In Asia, Samsung Electronics Co. declined as much as 6.6% after disappointing investors with the
absence of a new shareholder return programme, despite announcing higher capital expenditure plans to meet strong Al-driven memory demand.
The sell-off weighed on broader technology sentiment, with South Korea's Kospi Index, often viewed as a proxy for the global Al trade, falling 2.5%
after surging in the prior session following strong results from SK Hynix Inc.. Nasdaq 100 futures dropped 1.3%, while the MSCI Asia Pacific Index
reversed earlier gains to end lower, highlighting investor scepticism about whether massive Al-related investments can justify elevated valuations in
the near term. Not all technology earnings were negative. Microsoft Corp. gained 2.9% in after-hours trading on robust cloud-computing revenue,
while Oracle Corp. surged 11% after providing an optimistic long-term free cash flow outlook, helping offset some of the broader weakness across
the technology sector. In fixed-income markets, US Treasury yields declined after the Federal Reserve voted 10-2 to keep interest rates unchanged.
The policy-sensitive two-year Treasury yield fell to 4.68%, while the 10-year and 30-year Treasury yields eased to 4.99% and 5.32%, respectively,
reflecting continued demand for government bonds. Investors are now awaiting the release of US core PCE inflation data, the Fed's preferred
measure of inflation, for further clues on the future direction of monetary policy.Commodity markets were softer, with gold declining 0.6% to
around $4,040 per ounce and Bitcoin falling 1.7% below $80,000 as risk appetite weakened. Attention now shifts to upcoming policy decisions from
the European Central Bank and the Bank of Japan, both of which are widely expected to leave interest rates unchanged, potentially keeping markets
focused on inflation trends and economic growth prospects.

USD/JPY has recovered from the previous session's weakness and is trading back around the 158.00 handle as the US Dollar finds support after the
Federal Reserve left interest rates unchanged, despite two policymakers dissenting in favour of a 25bp rate hike. The pair is benefiting from the still-
wide US-Japan interest rate differential, while expectations that the Bank of Japan will maintain a cautious policy stance continue to weigh on the
Yen. Recent declines in US Treasury yields may limit upside momentum, but overall dollar demand remains supported by resilient US economic data
and lingering geopolitical uncertainties. In the daily chart, USD/JPY is trading near 157.90-158.00 following a V-shaped recovery and is holding above
the 20-day EMA at 157.75, maintaining a mildly bullish bias. The RSl at 51.45 remains neutral, suggesting momentum is balanced but slightly favours
buyers while the pair stays above the moving average. Immediate support is seen at 157.75, with a break below potentially exposing the recent low
around 156.00. On the upside, the key resistance remains the September 24 high near 159.00; a decisive break above this level could trigger a fresh
bullish leg toward the psychological 160.00 level. As long as USD/JPY holds above the 20-day EMA, dips are likely to attract buying interest, although
traders may remain cautious ahead of upcoming inflation data and the Bank of Japan policy decision.

Source: Reuters, Bloomberg
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EURUSD 1.1154 1.1161 1.1134 O/N SOFR 3.950 #N/A N/A
GBPUSD 1.3327 1.3336 1.3303 1 month SOFR 3.933 3.933
USDJPY 157.84 158.0700 157.61 3 month SOFR 4.063 4.063
USDINR 95.18 95.28 95.17 6 months SOFR 4.206 4.206
USDCNY 6.6639 6.6644 6.6616 12 month SOFR 4.456 4.456
USDCHF 0.8281 0.8297 0.8272 3 years IRS 4.558 4.571
AUDUSD 0.7054 0.7068 0.7047 5 years IRS 4.542 4.558
NZDUSD 0.5626 0.5637 0.5618  Government bond yields moved lower across major markets as investors responded to

central bank policy decisions and growing signs of moderating inflation pressures. The
yield on the US 10-year Treasury declined two basis points to 4.99%, extending the rally
in government bonds following the Federal Reserve's decision to leave interest rates
unchanged. The decline in yields reflects expectations that US policy rates may remain
stable in the near term. In Asia, Japan's 10-year government bond yield eased one basis
point to 2.815%, while Australia's 10-year bond yield fell four basis points to 5.17%. The
broad decline in sovereign yields suggests investors are positioning cautiously ahead of
key economic data releases and upcoming policy decisions from the Bank of Japan and
the European Central Bank. Lower yields across the US, Japan and

The major currency markets were broadly stable in Asian trading, with the Euro
little changed at $1.1147 against the US Dollar. The Japanese Yen also traded
largely unchanged at 157.75 per dollar, consolidating near recent highs as
markets continued to assess the Federal Reserve's decision to keep interest
rates unchanged and awaited further guidance from the Bank of Japan.
Meanwhile, the offshore Chinese Yuan held steady at 6.6594 per dollar,
reflecting a cautious market tone ahead of key central bank decisions and
upcoming economic data releases. The muted moves across major currencies
suggest investors are adopting a wait-and-see approach as they look for fresh
catalysts from inflation data and monetary policy developments
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Disclaimer: Any information contained in this document should not be construed as an offer, invitation, solicitation, or advice of any kind to buy or sell any financial products or services offered by
Bank Dhofar S.A.0.G (“Bank Dhofar S.A.0.G”), unless specifically stated so. Foreign exchange and derivative transactions involve numerous risks including among others, market, counterparty
default and illiquidity risk. Before entering into any transaction you should take steps to ensure that you understand the transaction and have made an independent assessment of the
appropriateness of the transaction in the light of your own objectives and circumstances, including the possible risks and benefits of entering into such transaction. You may consider asking advice
from your advisers in making this assessment. No part of this report/document may be copied or redistributed by any recipient for any purpose without Bank Dhofar S.A.0.G’s prior written consent.
All information contained in this document has been obtained from official sources believed to be accurate and reliable and Bank Dhofar S.A.0.G makes no representation or warranty, express or
implied, as to the accuracy, timeliness or completeness of any such information. Opinions, estimates and projections constitute the current judgment of the author as of the date of this report. They

do not necessarily reflect the opinion of Bank Dhofar S.A.0.G and are subject to change without notice.
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