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Asia-Pacific government bonds advanced alongside US Treasury futures as easing oil prices reduced inflation concerns after the US signalled
progress in diplomatic efforts to end the Iran conflict. Australian and New Zealand 10-year bond yields fell by at least 3bps, while Brent crude
declined 1.1% to around $98.20 per barrel, marking its sixth consecutive daily loss and its longest losing streak in a year. Equity markets traded
mixed, with the MSCI Asia Pacific Index edging 0.1% higher after earlier gains, supported by strength in semiconductor stocks, although weakness in
Hong Kong technology shares, including Alibaba, limited broader advances. Investors remain focused on developments in the Middle East and the
prospect of lower energy prices, while attention is also shifting to upcoming US-China discussions on trade and tariffs.The US dollar extended its
gains for a fourth straight session as markets awaited comments from Federal Reserve Governor Michael Barr for further clues on the interest rate
outlook amid persistent inflation concerns. Gold slipped 0.4% to around $4,345 per ounce, while Bitcoin held steady near $86,600. In equities,
optimism surrounding artificial intelligence continued to support sentiment after the Nasdaq 100 reached a record high, driven by gains in US
chipmakers and enthusiasm over Meta's Al initiatives. However, South Korean technology stocks pared early gains, and Hong Kong technology
shares underperformed, highlighting a cautious tone across regional markets.

Gold remains under pressure after failing to build on its rebound from below the $4,300 level, as a stronger US dollar and the Federal Reserve's
hawkish stance continue to weigh on the non-yielding metal. Technically, gold remains capped below the 100-period EMA at $4,369, with
momentum indicators signalling a cautious bearish bias. Immediate support is seen at $4,314, followed by $4,225 and $4,097, while resistance is
located at $4,369 and $4,404. A sustained break above these levels would be needed to improve the near-term outlook and pave the way towards
$4,515 and the record high area near $4,694.
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EURUSD 1.1449 1.1450 1.1426 O/N SOFR 3.850 #N/A N/A
GBPUSD 1.3346 1.3348 1.3316 1 month SOFR 3.897 3.897
USDJPY 157.39 157.6800 157.34 3 month SOFR 4.035 4.035
USDINR 95.57 95.65 95.57 6 months SOFR 4.208 4.208
USDCNY 6.7008 6.7054 6.6993 12 month SOFR 4.496 4.496
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USDCHF 0.8205 0.8218 0.8202 3 years IRS 4.595 4.620

AUDUSD 0.7115 0.7121 0.7098 5 years IRS 4.575 4.572
NZDUSD 0.5728 0.5732 0.5700 US Treasury yields remained elevated, with the benchmark 10-year yield rising 0.2bps to
4.95%, while the 5s30s curve steepened by 1.0bp to 46.5bps, reflecting expectations for
higher rates in the near term and a relatively more favourable long-term growth outlook.
In contrast, Australia's 10-year government bond yield fell 7bps to 5.23%, supported by
lower oil prices and easing inflation concerns, which boosted demand for sovereign
bonds across the Asia-Pacific region.

The US dollar remained firm against major currencies, with the euro falling
0.2% to 1.1428, the Japanese yen weakening 0.2% to 157.66 per dollar, and the
offshore yuan holding steady at 6.7052. Sterling traded at 1.3350 against the
dollar, while the Australian dollar hovered around 0.6480, as investors
continued to favour the greenback amid expectations that US interest rates
may remain elevated.
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Disclaimer: Any information contained in this document should not be construed as an offer, invitation, solicitation, or advice of any kind to buy or sell any financial products or services offered by
Bank Dhofar S.A.0.G (“Bank Dhofar S.A.0.G”), unless specifically stated so. Foreign exchange and derivative transactions involve numerous risks including among others, market, counterparty
default and illiquidity risk. Before entering into any transaction you should take steps to ensure that you understand the transaction and have made an independent assessment of the
appropriateness of the transaction in the light of your own objectives and circumstances, including the possible risks and benefits of entering into such transaction. You may consider asking advice
from your advisers in making this assessment. No part of this report/document may be copied or redistributed by any recipient for any purpose without Bank Dhofar S.A.0.G’s prior written consent.
All information contained in this document has been obtained from official sources believed to be accurate and reliable and Bank Dhofar S.A.0.G makes no representation or warranty, express or
implied, as to the accuracy, timeliness or completeness of any such information. Opinions, estimates and projections constitute the current judgment of the author as of the date of this report. They
do not necessarily reflect the opinion of Bank Dhofar S.A.0.G and are subject to change without notice.
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