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EURUSD 1.1166 1.1203 1.1157 4.310 4.310

GBPUSD 1.3281 1.3314 1.3245 4.324 4.324

USDJPY 145.54 145.5500 144.81 4.322 4.322

USDINR 85.44 85.63 85.44 4.260 4.260

USDCNY 7.2081 7.2172 7.2081 4.068 4.068

USDCHF 0.8344 0.8419 0.8342 3.706 3.714

AUDUSD 0.6411 0.6432 0.6398 3.740 3.738

Currencies Rates

 US equity-index futures dropped and Treasuries yield curve steepened after Moody’s Ratings stripped the US government of its top credit rating, 
citing a ballooning budget deficit it said showed little sign of narrowing.Contracts for the S&P 500 dropped 1% and those for the Nasdaq 100 
declined 1.3% as the ratings were cut one level to Aa1 from Aaa Friday. The downgrade risks reinforcing Wall Street’s growing worries over the US 
sovereign bond market and revives the ‘Sell America’ concerns triggered by President Donald Trump’s trade war. The rating cut comes as Capitol Hill 
debates even more unfunded tax cuts and the economy looks set to slow as Trump upends long-established partnerships and re-negotiates trade 
deals.
EUR/USD dived further to 1.1064 last week but recovered ahead of 38.2% retracement of 1.0176 to 1.1572 at 1.1039. Initial bias remains neutral 
this week first. Strong support is still expected from 1.1039 to complete the correction from 1.1572. On the upside, above 1.1292 will bring stronger 
rise back to retest 1.1572. However, sustained break of 1.1039 will dampen this view and target 61.8% retracement at 1.0709 next.In the bigger 
picture, rise from 0.9534 long term bottom could be correcting the multi-decade downtrend or the start of a long term up trend. In either case, 
further rise should be seen to 100% projection of 0.9534 to 1.1274 from 1.0176 at 1.1916. This will now remain the favored case as long as 55 W 
EMA holds.
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USD/JPY falls and briefly dips under 145. AUD/USD advances to hold 
above 0.64. A few larger exporters were seen buying the Australian 
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The 10-year Treasury yields climbed three basis points to around 4.50% and 
their 30-year equivalents rose four basis points to 4.99%. A move through 
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above 0.64. A few larger exporters were seen buying the Australian 
dollar in the Tokyo morning session to hedge out their US dollar 
receipts, according to Asia-based FX traders. EUR/USD advances to 
approach 1.12 while GBP/USD gains and hovers near 1.33.
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Disclaimer: Any information contained in this document should not be construed as an offer, invitation, solicitation, or advice of any kind to buy or sell any financial products or services offered by 
Bank Dhofar S.A.O.G (“Bank Dhofar S.A.O.G”), unless specifically stated so. Foreign exchange and derivative transactions involve numerous risks including among others, market, counterparty 
default and illiquidity risk. Before entering into any transaction you should take steps to ensure that you understand the transaction and have made an independent assessment of the 
appropriateness of the transaction in the light of your own objectives and circumstances, including the possible risks and benefits of entering into such transaction. You may consider asking advice 
from your advisers in making this assessment. No part of this report/document may be copied or redistributed by any recipient for any purpose without Bank Dhofar S.A.O.G’s prior written consent. 
All information contained in this document has been obtained from official sources believed to be accurate and reliable and Bank Dhofar S.A.O.G makes no representation or warranty, express or 
implied, as to the accuracy, timeliness or completeness of any such information. Opinions, estimates and projections constitute the current judgment of the author as of the date of this report. They 
do not necessarily reflect the opinion of Bank Dhofar S.A.O.G and are subject to change without notice.
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their 30-year equivalents rose four basis points to 4.99%. A move through 
5% for the longer-dated benchmark would put levels last seen in 2023 in 
play, they peaked that year at 5.18%, the highest since 2007.Australia’s 10-
year yield advanced six basis points to 4.52%.
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